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PROCEEDI NGS

MARCH 23, 2011

CHAI RVAN VEEI SENM LLER:  Good nor ni ng.
start with the Consent Cal endar.

VI CE CHAI R BOYD: Mbve Consent.

COW SSI ONER DOUGLAS:  Second.

CHAI RVAN VEI SENM LLER: Al in favor?

(Ayes.)

It’s been passed unani nously.

Let’s go on to the second item [Item

Cty O Hayward. Possible approval of the Gty

10: 03 a. m

Let’'s

2.

of

Hayward's | ocal |y adopted Buil ding Energy Standards to

require greater energy efficiency than the 2008

Building Energy Efficiency Standards. And Joe

going to go. Thanks, Joe.

MR. LOYER:  Conmi ssioners. Wth this
ordi nance, the Gty of Hayward ensures that the
constructed residential projects under their
jurisdiction will exceed the state standards by
percent or nore by using the Geen Point rated
checkl i st developed by Build it Geen. The Cty
estimates that newy constructed commercial bui
as well as additions and alterations, wll excee
standards by 15 percent or nore under the Haywar
Green Building Checklist for private and
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nonresi dential devel opnent. Staff as reviewed the
ordi nance and has determned that it conplies with al
necessary requirenents of Title 24 Part 1, Section
10106, and reconmends the application be approved and
t he Energy Comm ssion Resol ution be signed. | am
avai l abl e to answer any questions you may have.

CHAI RVAN VEI SENM LLER:  Conmmi ssi oners, do
you have any questions or conments?

COWM SSI NER PETERMAN:  No questions. |
support nore energy efficiency.

COWM SSI ONER DOUGLAS: W always like to see
when | ocal governnents exceed our buil ding standards
and that always denonstrates to us how many ways we
could in the next round make our standards nore
effective and tighter, as well. So, if there are no
nore conments — or, Conm ssioner.

VICE CHAIR BOYD: Well, | was just going to
say it’s getting nice to see this as the normi nstead
of the exception; so many comrunities have now done
this and we’ve seen so nany that it seens to be
becom ng the norm and not the exception, and that’s
just really good for noving the programforward and
this whol e issue forward, as you both have i ndi cated.
So, | would be glad to second your noti on.

COW SSI ONER DOUGLAS:  Thank you,
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Comm ssi oner Boyd.

CHAI RVAN VEI SENM LLER:  And | will make one
cooment. Oficials fromthe Gty of Hayward had
pl anned to be here today and ran into train issues,

and | think there was sone potential he would be on

the line and | just want to doubl e-check. No. So,
anyway, | just wanted to nake sure of that and, as |
say, | know he wanted to be here today, unfortunately

that didn’t work. But, anyway, so with that, we have
a notion —

COW SSI ONER DOUGAS: | will nmake a notion
in anonent, I will just conment on your comrent,
Chai rman Weisenm | ler, that 1’ m pleased to hear that
they had planned to take the train it’s unfortunate
they didn't nake it, but, again, the use of public
transportation by the representatives of the Cty of
Hayward is noted. So, | will nove approval.

VI CE CHAI R BOYD: Second.

CHAI RVAN VEI SENM LLER.  Okay, all in favor?

(Ayes.) This al so passes unani nously.

Item 3. Pio Pico Energy Center (11-AFC1).
And Eric Solorio is going to talk, and this is a
possi bl e adoption of the Executive Director's data
adequacy recommendation for the Pio Pico Energy
Center. The project is a 300 negawatt sinple cycle
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generation facility that would use three natural gas-
fired conbustion turbine generators. The project
woul d be |l ocated on 10 acres of disturbed land in an
uni ncor porated area of Southwestern San D ego County,
known as Otay Mesa. Please. Eric?

MR, SOLORIO  Good norning, Chairman and
Comm ssioners. |I'mEric Solorio, staff’s Project
Manager assigned to the Pio Pico Energy Center
Project. 1’mgoing to provide a brief description of
the project, followed by the results of staff’'s Data
Adequacy Revi ew and the Executive Director’s
recomrendat i on.

The Pio Pico Energy Center is proposed as a
nom nal 300 nmegawatt natural gas-fired sinple cycle
generating facility. The current application for
certification replaces the previously proposed project
that was withdrawn on Decenber 10'", 2010. The new
project site is approximtely 10 acres of disturbed
| and | ocated on Alta Road, an unincorporated area of
Sout hwestern San Di ego County, known as Otay Mesa.

The project would include three General Electric
LMS100 natural gas-fired conbustion turbine
generators, together with air em ssions control

equi pnent. The facility would connect to the existing
G ay Mesa Power Plant switchyard via a new over head
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230 KV transm ssion line. The project is proposed to
be located directly next to the Gtay Mesa Power Pl ant.

Staff has conpleted its Data Adequacy Revi ew
of the Application For Certification and has
determ ned that it does not neet all the requirenents
listed in Title 20 of the California Code of Regs.,
Section 1704, Appendix B. O the 23 technical
di sci plines reviewed, we believe the information
contained in the AFC was deficient in nine areas,
which are air quality, biological resources, cultura
resources, |and use, pal eontol ogical resources,
proj ect overview, soils, transm ssion system design,
and water resources. Therefore, staff asks the
Comm ssion to find the AFC i nadequate and adopt the
list of deficiencies which were filed together with
the Executive Director’s Data Adequacy reconmendati on
on March 10'", 2011. Thank you.

COW SSI ONER VEI SENM LLER:  Any conment s
fromthe Applicant?

MR, MCKI NSEY: Thank you, Comm ssioners. MW
name i s John McKinsey and | am counsel for the
Applicant, Pio Pico Energy Center, LLC. Wth ne is
Gary Chandl er, President of Pio Pico Energy Center,
LLC. Several of you know both of us and have seen us
here in different iterations. One coment | wanted to

11
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make, well, two, relate to the same issue and, when we
were here under the previous project, it was data
i nadequate, as well, and | think, to put it correctly,
we were adnoni shed for the | evel of inadequacy that
the AFC had. This one, though you hear nine out of 23
areas, substantially nost of the deficiencies are
easily correctable and, in sone cases, they are an
exanpl e of where the requirenments get fairly specified
and unique to the unique project and they don’t really
reflect a lack of effort. Instead, the AFC had a | ot
of working over and it’s a very conpl ete docunent.
There are four issue areas that we’'ve had
di scussions with the staff on, and | just want to tel
you what they are: biology, cultural, water resources,
and transm ssion systemdesign. |In those areas, we
think we’ve reached an understanding of what we’'re
going to provide that isn’t necessarily identical to
what the information specified in the Data Adequacy
Reconmmendation is. And | just wanted to alert you to
that so that, when we nmake that filing, if there is
still an issue lurking in one of those issue areas, we
may be before you, indicating that we think what we’ ve
provi ded is good enough to neet the requirenents, but
that’s certainly not sonmething we have to grapple with
t oday because our intent is to make a filing in early
12
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to md-April, at the |atest, that we believe now w ||
make the project data adequate.

And then, | wanted to give M. Chandler a
nmonment to say hi to you

MR. CHANDLER: Good norni ng, Comm ssioners.
The last time | was sitting here, | thought we would
be back in 30 days wwth a conplete — or a data
adequat e AFC on our other site, but as you may be
aware, we ran into sone issues, particularly
bi ol ogi cal kinds of issues on the other site that was
brought to us by the Gty of Chula Vista. And we nade
a decision to abandon that site, | think, which was a
good deci sion and we were very fortunate to find
anot her site that had not previously been avail able
about two mles fromthat same |ocation that connected
into the sanme transmission line and into an existing
substation, which allowed us, then, not to have to
build a new substation. W took that to CAlI SO they
agreed it was not a material change in our application
wth them we also went back to San D ego Gas and
El ectric and discussed the situation with them they
agreed to a deferral of the conpletion date of the
project, so we were able to acquire the |and, and
everything just kind of fell into place. But the new
site is nmuch better, it’s a fully disturbed site, it

13
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is a heavy industrially zoned and, so, from an
environmental standpoint, it’s a nmuch better site.

Just one additional coment | would nake
about this particular project that | probably made
last tinme, but as we ook at all of the renewable
projects and anticipate those com ng online over the
next few years, projects |like Pio Pico, that can
follow |l oad and can come up to full load within 10
mnutes froma cold start, are the kind of projects
that we need to provide that firmng power to the
Gid, to enable the renewable projects to serve us in
the best way, as well. So, we appreciate being back
before you again and this tine we wll be back with an
adequat e response, shortly.

COW SSI ONER VEI SENM LLER: | wanted to
check and see if there was anyone in the audi ence or
anyone on the phone who wanted to comment on this
application. GCkay, Conmm ssioners? Any comments or
guestions?

COWM SSI ONER DOUGLAS:  Chairman, if you're
| ooking for a notion to find the plant at this tine
data i nadequate, |I’'Il make that notion.

COWM SSI ONER PETERVAN: 1’11 second t hat
not i on.

COW SSI ONER VEEI SENM LLER: We have a notion

14
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and a second. All in favor?

(Ayes.) This also carries unani nously.
Thank you.

Let’s turn our attention to Item4. Meta
Vista. Possible approval of Purchase Order Nunber
P. O 10-409.00-007 with Meta Vista for $260,000 to
provi de | ead system architectural services for the
Application Core Technol ogy (ACT) Project. The
contract will provide the Information Technol ogy
Services Branch with a vehicle to inprove and
streaniine the technical environnent and applications
at Energy Conmi ssion consistent with California
I nformati on Technol ogy Strategic Plan (ERPA funding).
And we have Atlas Hill. Atlas?

MR. H LL: Thank you. Good norning,
Chai rman and Conmm ssioners. M nane is Atlas H Il and
|’ mthe Energy Conm ssion’s Assistant | T Manager. |
am seeki ng your approval today for an Energy
Comm ssi on Agreenent with the conpany known as Meta
Vista to providing programm ng services and
architectural services in this conmputer progranm ng
architectural services. This agreenent results froma
request for an offer made under the Departnent of
Ceneral Services, California Multiple Awards Schedul e.
The programm ng services are basically to assist the

15
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| T staff with devel opnent of application standards and
provi de inproved efficiency in the devel opnent of
conputer code. And also, it will give us what we cal
a service-oriented architecture, which will assist us
in having an opportunity to actually consolidate
conputer applications. |If there are any questions,
woul d be happy to answer themat this tine.

CHAI RVAN VEEI SENM LLER:  Conmmi ssi oners, any
guestions or comments? Can | have a notion?

VICE CHAIR BOYD: | wll nove approval

COW SSI ONER DOUGLAS:  Second.

CHAI RVAN VEI SENM LLER: Al in favor?

(Ayes.) This al so passed unani nously.

Thank you.

MR. H LL: Thank you very nuch

CHAI RVAN VEI SENM LLER:  Item 5. California
Enpl oyment Trai ning Panel. Possi bl e approval of

Amendnment 1 to Contract 600-09-016 with the California
Enpl oyment Trai ning Panel for a one-year tine
extension and addi ng $780,000 in funding. This
amendnent will find additional workforce training
contracts to establish or fund additional workforce
training contracts established through this
i nteragency agreenent to deliver training services to
California’ s enmerging green transportation industry.

16
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This is ARFVTF funding. And we have Darcie Chapman.

M5. CHAPMAN.  Good norning, Conm ssioners.
W' re seeking approval of this amendnent to the
Enpl oynment Trai ning Panel to neet the ongoi ng denand
for workforce training that ETP is experiencing with
our program the Alternative and Renewabl e Fuel s and
Vehi cl e Technol ogy Program The Enpl oynent Trai ning
Panel was approved originally in June of |ast year and
t hey got one of their panel neetings in before the
budget door cl osed, which was cl osed as we all well
know until October. And then, they had another round
of approvals after they went through their spending
authority process with Departnment of Finance, and
t hey’ ve approved up to eight contracts, three of which
are those that were approved in January, and are just
in the final stages of contract devel opnent. Five are
approved contracts, three are active in training, and
two have yet to begin training.

So far, the queue of demand or interest in
wor kforce training fund for alternative fuel vehicles
is standing at — they have a queue of $5.5 mllion,
including a recent addition of Tesla, and a reduced or
return of the California Labor Federation for transit
agencies to train their folks on their new vehicles
t hat have conme on line. So, we have currently a

17
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bal ance, with approval of this funding to be added to
the contract, we have remaining funds available in
that agreenent of $3 million, with a demand of $5.5
mllion. W hope you will approve it.

CHAI RVAN VEI SENM LLER:  Thank you
Comm ssi oners, any questions or conments?

VICE CHAIR BOYD: Since this canme through
the Transportation Conmittee and we reviewed and
recommend its approval, | intend to make a notion, but
1’11 defer to any comments first if any other
Conmm ssi oners have a conment.

COW SSI ONER DOUGLAS : Just a brief conment.
| was pleased to hear of the interest in the program
and the nunbers that you provided in terns of people
being trained and interest in the program so it
sounds like it’s going very well and, so, I'min
strong support of this item

VI CE CHAIR BOYD: M. Chairman,

Comm ssioners, | would just point out that, yes,
i ndeed, we did approve this in the Transportation
Comm ttee, very vigorously approved it, and are strong
supporters of the goals and objectives of this
activity. | wanted to point out that this is a very
popul ar subj ect area these days, politically and
ot herwi se, and this agency was perhaps one of the

18
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earliest agencies to recognize the need for enpl oynent
trai ning and devel opnment in nultiple fields, including
in the transportation field, and | do recall quite
sonme tinme ago this agency beginning to approve funds
for training. | do renmenber Comm ssioner Dougl as and
| and working on the very first Investnent Plan for
the Alternative Fuels and Alternative Transportation
Technol ogi es Program not only approving a significant
anount of noney in that very first Investnment Plan for
training, but actually upping the anount of noney
fairly significantly in recognition of the desperate
need and the fortunate timng of such activity. So,
it’s wwth that in mnd that | do want to nmake a notion
to approve this. | also think we probably ought to
take a few nonents in the very near future to provide
to us and to others an inventory, or a listing of al
t he enpl oynent devel opnent and training projects that
we have undertaken here, just to point out to others
the significant efforts this agency has made in this
area, having recognized it early on and having been
fortunate enough to have a fair anmount of noney, both
t hrough the Econom ¢ Stimulus Progranms and t hrough AB
118. So, with that, | would nove approval of this
item

COW SSI ONER PETERMAN:  Vice Chair, 1’d just

19
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like to make a comment before we do the final notion
| was al so happy to see this on the agenda, especially
happy to see that there is industry collaboration
because we are interested in work force training, but
we al so wanted to make sure that there are jobs
avai l able for these trained workers to go into, and
i ndustry collaboration at this point suggests that
they are thinking about this and thinking about the
opportunities that m ght enmerge al ong the pipeline.

VICE CHAIR BOYD: | would say, M. Chairnman,
| strongly appreciate the conments of Comm ssioner
Peterman on this point. | think we, on several
occasi ons, have pointed out the need for sone of our
prograns to be continued in these tough financial
ti mes because they create businesses that will create
jobs, while a lot of effort is being put into
wor kf orce training and preparing people for jobs, we
have to have the jobs, so there is the nexus between a
| ot of what this agency does, both in the outputs from
its PIER Program which are longer term and nore
particularly in the outputs fromthe AB 118 program
where we really are tending to fund the final
denonstrati on and depl oynent of technol ogi es and
busi nesses who are ready, willing and anxious to start
hiring people. So, anyway, | think we have a good
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story to tell and we should continue to tell it
wherever we can. In any event, thank you.

COW SSI ONER DOUAAS: 1’11 just add,
Comm ssioners, that the I1EPR Conmittee recently held a
wor kshop on workforce training issues and, in
particul ar, the question of what the benefits could be
to the State of California of partnering with other
states and the Federal Governnent to create a nationa
wor kf orce training center, and using that as a
cl eari nghouse of information, a way of understanding,
anal yzi ng and approachi ng i nformati on, making
curriculumand advances in different areas of
wor kf orce training accessible, nore broadly
accessi ble, anong other things. So, I'mreally
pl eased, you know, as we get nore experience working
Wi th our partners such as ETP and EDD in this area,
and working through the Green Collar Jobs Council, and
i ncreasingly | ooking at opportunities of partnering
with the Federal Governnent, that there’'s a | onger
termvision comng out of here, as well as good
prograns that we’'re inplenenting right now.

VICE CHAIR BOYD: | believe you have a
noti on and a second.

COWM SSI ONER PETERVAN: | didn't actually
second, so | second.
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CHAI RVAN VEI SENM LLER.  Okay, so all in
favor?

(Ayes.) This also carries unaninously.
Thank you.

M5. CHAPMAN.  Thank you, Comm ssioners.

CHAI RVAN VEI SENM LLER  Item 6. Delta
D ablo Sanitation District. Possible approval of
Contract 500-10-034 for $999,924 with Delta Diablo
Sanitation District to devel op, denobnstrate and
i npl enent a system or systens for converting biosolids
to energy that will maxim ze energy production,
mnimze solid waste and |iquid waste di sposal issues,
and neet California's environnental standards. And
this is PIER Electricity funding. And the contact is
Ri zal do Al das.

MR. ALDAS: Good norning, Comm ssioners. M
name is R zaldo Aldas and | amw th the Energy
Ceneration Research Ofice, Public Interest Energy
Program This project will denonstrate a technol ogy
and system for processing and converting biosolids to
energy. Biosolids is a organic product resulting from
treatment of donestic sewage and, in the Bay Areas
al ong, the estimated production is around 158,000 dry
metric tons and, now, handling and managi ng these
biosolids is a major challenge. The Delta Diablo
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Sanitation District in this project is |eading and
representing the Bay Area Biosolids to Energy
Coalition. This is a consortiumof 16 Bay Area public
agenci es seeking innovative and sustai nabl e sol utions
to the managenent and use of biosolids and, so, this
particular project is a major step in achieving the
Coalition’s goal of inplenenting a regional biosolids
t hrough energy facility.

The specific technol ogy that the project
woul d I'i ke to denonstrate is known as steam carbon
di oxi de reform ng, which has yet to be comrercially
denonstrated with biosolids. The technology is
devel oped and patented by Intelergy, Inc., the sane
conpany that is a subcontractor and | ead devel oper for
this project. The Intelergy process uses el evated
tenperature and cal cul ated quantity of steam carbon
di oxi de to break down biosolids and product hydrogen
rich gaseous fuel known as syngas. This syngas,
itself, can be used for energy applications, it can
al so be processed for produci ng anot her type of fuel,
or it can purify hydrogen for energy applications.
And for this particular project, they would like to
use the gaseous fuel to run fuel cell to generate
electricity.

The denonstration facility will be designed

23

CALIFORNIA REPORTING, LLC
52 Longwood Drive, San Rafadl, California94901 (415) 457-4417



10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

for a capacity of up to seven tons per day and will be
| ocated in Richnond, California. The total project
cost is around $4.7 mllion, so the PIER funding
request here of $999, 924 represents only 21 percent of
that total project cost. The renmaining 79 percent
w Il be provided as match funding for this project.

| woul d request your approval of this
agreenent and | amready to answer any questions you
may have

CHAl RVAN VWEI SENM LLER:  Thank you. Is your
of fice going to discuss anything on the CEQA
guestions, Mchael? No, okay, thanks. | believe we
have one nenber fromthe audi ence who would like to
make a comment. Christine?

M5. QUINN. Caroline Quinn.

CHAI RVAN VEEI SENM LLER: Carol i ne Quinn
Thank you.

M5. QU NN:. Thank you. Good norning,
Commi ssioners. |I'mCaroline Quinn with Delta D ablo
Sanitation District. W are the |ead agency for the
Bay Area Biosolids to Energy Coalition, 16 Bay Area
agencies representing two mllion custoners, and
wor ki ng together to devel op the biosolids to energy
solution. Qur facilities treat wastewater and produce
cl ean water and biosolids on a 24/7 basis.
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| ndependent studi es have shown that there is
significant energy potential in the wastewater that we
treat, and we’'re already tapping sone of that energy,
however, significant energy does remain in the
bi osolids at the end of that process. Technol ogies
are being studied and devel oped to determ ne how best
to tap that energy, yet bringing these technologies to
fruition is sonmetinmes only possible with grants such
as those in the PIER Program The PIER Program
provi des a val uabl e resource to hel p devel op
progressi ve approaches to fully tapping our renewabl e
energy resources. The work funded by this grant wll
provi de val uabl e information for public agencies
t hroughout California. And if the technology is
successful, it has broader application to other
feedstocks and it can hel p address sone of the
chal | enges that have hanpered devel opnent of nore
renewabl e energy projects, air quality issues being
one of them In this way, the grant will help nove
cl ean energy policy forward in California.

The Energy Comm ssion staff has been a
pl easure to work with, very professional and very
responsive. Qur 16 agencies very nmuch appreciate your
consideration of this grant and the opportunity to
partner with the Energy Conm ssion.
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CHAI RVAN VEEI SENM LLER:  Thank you
Comm ssi oners, do you have any questions or conments
on this?

VI CE CHAIR BOYD: | have no questions. |
have a coment or two. First, | want to thank M.
Quinn for her presentation, for her pursuit of this
project, and her conplinments to the staff, they' re
rare these days, and so much appreciated, quite
frankly. 1'mvery famliar with this project, having
this project before nme today is kind of nusic to ny
ears, it nmoves forward -- another exanple of noving
forward the issue of using our waste resources for
val uabl e energy activities, sonething that we’ll be
discussing a little bit nore later on the agenda when
we get to the Bioenergy Action Plan. But,
nonet hel ess, this has taken sone tine and nany peopl e
have worked very diligently to bring it to fruition,
and | think the appreciation for these types of
proj ects has grown exponentially during the period of
time we have worked to bring this project to fruition.
And so, | think there is now a greater understandi ng
of the need for and a greater appreciation for these
types of projects, and so this was revi ewed, of
course, by the Research Commttee, which you and | are
both menmbers, M. Chair, and | would recomend its
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approval as that commttee did and nove to approve the
item

COWM SSI ONER PETERVAN: | woul d just al so
like to add that I'’minpressed by the collaborative
wor k that has al ready happened to date to make this
project cone together, and it’s good to see you
agencies all working together, and | think this is a
very val uabl e use of the PIER Research funds. And
it’s nice to see that you' re thinking not only about
envi ronnental ways to dispose of the waste, but ways
in which to convert it to a positive resource. So,
t hank you.

CHAI RVAN VEI SENM LLER: Do | have a notion
and a second?

VI CE CHAIR BOYD: You have a notion

COW SSI ONER PETERVAN: | second.

CHAI RVAN VEI SENM LLER: Al in favor?

(Ayes.) This al so passes unani nously.
Thank you. Thank you, Ms. Quinn, for com ng.

Iltem 7. University O California, Davis.
Possi bl e approval of Amendnent 1 to Contract 500-08-
053 with the Regents of the University of California,
Davis, to add $311,481 and a ten-nonth time extension.
The anendnment will elimnate three projects and re-
scope four subtasks based on feedback fromthe Program
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Advi sory Conmmittee. This anmendnment will also correct
t ypographical errors in the budget. Pier contract
funding. Dustin Davis. Dustin?

MR. DAVIS: Good norning, Conmm ssioners.
|’ m Dustin Davis fromthe PIER Buildings Team This
agenda item seeks your approval to amend Contract 500-
08-053 to do the follow ng changes: first, look to
extend the contract termby 10 nonths to March 29'"
2013, and add two projects, the first project being we
are | ooking to devel op and denonstrate Smart Corri dor
lighting systens for comrercial and industrial
buil dings. The California Lighting Technol ogy Center
conducted a survey of |ighting energy use across the
U.C. Davis canmpus and, surprisingly, the survey found
corridors to be the largest |ighting energy consuner
on canpus, consum ng al nost 30 percent of tota
lighting in use.

CLTC will conduct research to develop in
partnership with manufacturers various demand
sensitive designs, lighting controls, and control
al gorithns for corridors that will significantly
reduce energy use while maintaining, if not increasing
occupant satisfaction. This Smart Corridor Lighting
Systemw || be denonstrated and eval uated for
techni cal and economic feasibility in multiple
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i nvestor-owned utility service territories. Total
project cost to PIER is $301,939. This project has an
addi tional $155,000 in match funds from California’'s
maj or 1 QUs, and the expected duration is 18 nonths.

Secondly, we look to add a project that wll
devel op a net hodol ogy and i npl enentation plan for
determ nation of the 2007 California Lighting
Baseline. The California Energy Conm ssion has been
tasked by AB 1109, also known as the Huffman Bill, to
reduce consunption of electricity for lighting uses by
50 percent from 2007 |evels, from 2007 lighting |evels
by 2018. These 2007 lighting levels or baseline is
currently unknown. This project will not establish
the baseline, but is the prelimnary work required to
assess and outline the effort needed to construct that
lighting baseline. Once determ ned, this baseline
will be used to identify opportunities in the state to
support the devel opnent of building efficiency
standards and track progress in neeting the goals of
AB 1109. Total cost of this initial work is $61, 481,
and it wll take nine nonths.

Al so, based on recommendations fromthe
Program Advi sory Comm ttee on this contract that was
held in the fall of 2010, this anmendnent is proposing
to elimnate three projects, redistribute funds of
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projects, and refine the scope of a few other
proj ects.
Lastly, this amendnent will correct the

fringe and general and admi nistrative rates which

reflect only a mnor typographical error in Attachnent

before the budget. Wth that, | can answer any
guestions you guys have. Thank you.

CHAI RVAN VEEI SENM LLER:  Conmmi ssi oners, any
questions or comments?

VICE CHAIR BOYD: | have no questions, and
I’11 just comment that this subject, of course, was
di scussed in the R& Conmittee at length to get a
conpr ehensi ve under st andi ng of what was proposed here,
and the Comm ttee thus approved and reconmended t hat
this itembe placed on this agenda and presented to
all of us for approval, and thus I would nove its
approval as noted. There are sone interesting
findings as a result of the work that’s been done and
we felt that the staff was recomrendi ng the
appropriate changes to the program and additi onal
funding in areas where there appeared to be a very
significant payback, payoff for the activities
undertaken. So, on that basis, the R& Committee
recommends its approval, and I'Il nove its approval.

COWM SSI ONER DOUGLAS: | second that.
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CHAI RVAN VEEI SENM LER: Ckay, we have a
nmotion and it’'s been seconded. All in favor?

(Ayes.) This al so passes unani nously.

Thank you.

MR. DAVIS: Thank you.

CHAI RVAN VEI SENM LLER:  Qur next itemon the
agenda will be Item9. Linde LLC. Possible approval
of Agreenent ARV-10-038, for a grant of $3, 396,209 to
Linde LLC to install two publicly-accessible hydrogen
fueling stations at existing retail gasoline stations.
This is al so ARFVTF funding. And Tobi as?

MR. MJENCH. Yes. Good norning, Chairnman,
good norning, Conm ssioners. This is Tobias Miench,
Hydr ogen Fuel Lead of the Enmerging Fuels Ofice,
presenting to you this nmorning a project that proposes
to close a grant agreenent with Linde for building two
new hydrogen fueling stations, added to existing
gasoline stations, one in Wst Sacranento and one in
Laguna Niguel. This is funding fromthe ARFVTP,
Alternative and Renewabl e Fuel s and Vehi cl e Technol ogy
Program fromthe *09-'10 funding year. This is a
project comng out of the first solicitation for a
hydrogen fueling station infrastructure. It is from
PON 09-068. These two stations would provide 240
kil ograns of daily capacity of hydrogen to fuel fuel
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cell vehicles. This is enough to fuel up to 240
vehi cl es per day, approximately one in 1,200 vehicles
are expected to be deployed in Southern California,
and about 200 vehicles in the Bay Area in the next
three years; these are nunbers from an OEM Aut omaker
Survey that we conduct ed.

The lack of infrastructure for hydrogen has
been a major hurdle in pronoting fuel cell vehicle
depl oynment and the formerly large footprint and high
station costs were also hurdles. Linde has been
overcoming a lot of this with a nodul ar approach. The
hydrogen i s being produced centrally, |iquefied, and
then trucked to the stations where it is being
vapori zed on demand. That leads to a relatively smal
footprint and the cost has al so been reduced.

This project would spend $3, 396, 209 of
ARFVTP funds from CEC, and Linde match fundi ng would
be $1,110,721. Benefits, the project would help build
a hydrogen fueling network to enabl e automakers to
accel erate their deploynent of fuel cell vehicles in
California in both Southern California and the Bay
Area. Fuel cell vehicles provide a zero tail pipe
em ssions option, a 44 percent greenhouse gas
l'ifecycle reduction over conventional gasoline
vehicles. The greenhouse gas em ssion reductions from
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this project throughout its three-year |ife would be
1,933 netric tons of greenhouse gases reduced, and
357,375 gasoline gallons displaced. It also would
create 57 jobs in the state. That was ny infornmation.
| believe we have Linde’'s Steve Eckhardt on the phone,
who would like to say a few words to the project.
Steve, are you there?

MR. ECKHARDT: Yes, I'mtalking and |’ m not
sure |’ m connect ed.

MR. MJENCH W can hear you. Go ahead.

MR. ECKHARDT: Ckay, thank you. Thanks for
the opportunity to talk on behalf of Linde. W’d just
like to say that we very nuch appreciate the support
of the Energy Conm ssion, both generally and in
consi dering hydrogen fueling infrastructure as part of
AB 118 funding, even nore specifically in considering
Li nde’ s proposal, and the business approach and the
t echnol ogy approach that we’'re taking toward this
market. The funding is critical to develop a
commercial and public fueling infrastructure, to allow
the car conpanies to deploy fuel cell vehicles over
the com ng years, and then maybe, nore inportantly, to
gi ve drivers confidence that they can drive these
vehi cl es, knowi ng that there is adequate coverage in
terms of fueling infrastructure, as well as fueling
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infrastructure that is high performance and will all ow
themto fuel, very simlarly to the way they fue

today with conventional fuels, very quickly and very
reliably and very safely.

At each of these two sites, Linde will be
suppl ying a hydrogen fueling station, it will consist
of liquid hydrogen storage, hydrogen conpression, and
hydrogen di spensing. This technology will fuel any
car with 7 kilograns of hydrogen in three mnutes,
which will allow that car to go very |ong distances
whi ch, of course, is one of the great benefits of the
fuel cell vehicle technol ogy.

We believe these projects, these two sites
and these two projects, are very inportant in a couple
of respects, first, it’s proving out that we can do
very high through-put fueling and hi gh performance
fueling at a station. As Tobias nentioned, these are
very high through-put stations and they are stations
that are designed to be able to fuel cars very
qui ckly, giving fuel cell vehicle drivers the
conveni ence that they will demand. And, secondly, we
think this is inportant because what this is, this is
Li nde stepping up as a fuel provider, owning and
operating these stations. W have evaluated this
mar ket very carefully and we are confident that, when
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t he vehicles cone out, that we can prove out this
busi ness nodel and that we can nmake these types of
stations economcally viable in the future.

So, again, we'd just like to reiterate our
appreciation to the CEC for evaluating and potentially
approving this proposal. This builds on a
rel ati onship that we’ve enjoyed with the Energy
Comm ssion, with our landfill gas LNG plants that we
have worked on with Waste Managenent, and we’'re
| ooking forward very nmuch to working with the Energy
Comm ssi on on our hydrogen stations, going forward.

So, again, thank you very much for consideration this.

CHAI RVAN VWEI SENM LLER:  Thank you for your
comments. Kristin?

M5. DRI SCOLL: Thank you, M. Chair. This
is Kristin Driscoll fromthe Energy Conm ssion’s Chief
Counsel’s Ofice. W review all of the projects
proposed under AB 118 to determne the |level of review
necessary under the California Environnental Quality
Act. Based on ny review of this project and further
due diligence, | recommend that the Comm ssion include
a finding that the project is categorically exenpt
fromfurther environnental review

CHAI RVAN VEI SENM LLER:  Thank you. Any
guestions or comments?
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COWMM SSONER PETERMAN: | have two questi ons,
first, both related. M first question is why is the
proj ected demand for Northern California vehicles so
significantly | ess than Southern California? And |’|
| et you answer that one first.

MR. MUENCH: The approach that we’ve taken
for infrastructure planning for hydrogen goes back to
recomrendati ons fromUC Irvine and UC Davis, both
uni versities have been our primary source for planning
studi es for hydrogen infrastructure, and them and
ot her stakehol ders have for a long tinme recommended a
cluster approach, and the original four clusters where
stations and vehicles are slated or supposed to be
depl oyed first, are in Southern California. There are
four clusters in California, one is called the Santa
Moni ca, then there is the Torrance cluster, and then
there are two clusters in Orange County, Newport Beach
and Irvine. And those are the early adopter regions
where vehicles are going to be deployed, OEMs are in
line for deploying vehicles in those areas first, and
then stations, as well. And then we extended that to
two clusters in Northern California, the Bay Area and
here in Sacranmento. But those are kind of in the
begi nni ng weaker areas, so the concentration is in
Sout hern Cali fornia.
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VICE CHAIR BOYD: | want to add to what
Tobias has said to indicate that this is driven not by
us or University studies, this is driven by the
manuf acturers of the vehicles, and they' re the point
of the sphere, they're indicating where it is their
intent to roll out vehicles for denonstration
pur poses, and the areas are areas they have chosen for
their own market reasons, and their decisions with
regard — and it’s kind of a | arge consensus of
deci si ons anongst many peopl e, including the input
fromthe California Fuel Cell Partnership, which has
been around for quite some tine. But they nore or
| ess indicate where they anticipate the denonstrations
woul d be best for them and then everything that
follows is predicated upon those decisions, the
studies by the Universities for us with regard to
what’ s the best kind of network you can have, as
Tobi as has indicated, it all follows fromthat point.
But just to nmake sure the record is clear, it’s not us
dictating where the cars are going, it’s the folks who
have now pretty strongly indicated, yes, they're
really going to nake these vehicles, and they' re
really to want to denonstrate themthrough depl oyi ng
that — that’s the beginning of the process of where
eventual ly investnents are nade, and where we put our
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relatively significant, but still not majority share,
of dollars for the fueling infrastructure. And we

wi |l go, have been going, and will go through your
termof office, the chicken and the egg questi on,

al ways, as to stations inducing cars, cars inducing
stations, who should pay what? And this project, as |
was going to say later on, is the product of a very

| ong series of discussions about these questions and
this is the final fruition. 1It’s |long because it’s
conplicated, it’s |l ong because it’s tough doing
business with the State, it’s |long because, in these
times of limted staff resources and budget resources,
even nore difficult doing business wth the State.

So, this is a significant event today that this is
happening and is also a product of the efforts of the
advisory commttee that | referenced earlier, that has
been in existence with the AB 118 program One of the
nore contentious and oft discussed and nost discussed
areas in terns of where we invest noney has al ways
been the hydrogen infrastructure. Sorry, Tobias, |
took a |l ot of your nickel there.

COWM SSI ONER PETERVAN:  Thank you, Tobi as
and Comm ssi oner Boyd. That was very useful. So, |
think it would be incorrect to assune that, although
we're sizing the fueling stations to be the sane size
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in the Northern and Southern California Regions, we're
expecting Northern California over tinme for demand to
grow and that this station would have excess capacity
that woul d neet the demand expected in the next -

MR. MJENCH: Correct. W actually put a
m ni mum requirement into our solicitation that the
stations would have to have at |east 100 kil ogranms of
capacity. Al of them cane out nmuch higher — 180 to
240, and the other note | would like to nmake is, in
the solicitation, we actually nade sure that the
proposers had to tie in specific geographically
| ocat ed vehicle deploynents with the | ocation of the
station, so that supply and demand woul d be mat ched.
So, they had to prove that in their Letters of
Comm tment, which they all did.

COWM SSI ONER PETERVAN:  Thank you. Good to
see sonme novenent in this area.

COWMWM SSI ONER DOUGLAS: | just can’t resist.
This discussion is bringing back to me the | ong hours
of discussion of that issue when | was privileged to
be on the Transportation Commttee, and the di scussion
about trying to match the vehicle roll-out with
stations and the need for a critical mass of stations
to make hydrogen a viable option for people who m ght
choose to buy a car, or to denonstrate a car, and this
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i ncredi bl e bal ancing act of trying to work with the
manuf acturers and work with early adopters, and
ascertain demand and actual |y make hydrogen a vi able
option for, say, residential custoners, as opposed to
fleets, which is a different approach entirely. So,

|’ m pl eased to see these nove forward, | think it’s an
inmportant effort. |1'mlooking forward to seeing nore
and nore people driving hydrogen cars in our key
clusters.

VICE CHAIR BOYD: I’'Ill reiterate ny notion
to approve.

COW SSI ONER DOUGLAS:  Second.

CHAI RVAN VEI SENM LLER: Al in favor?

(Ayes.) This al so passes unani nously.

Thank you, Tobi as.

MR. MUENCH: Thank you.

MR, LEVY: Chairman Weisenm |l er, pardon ne
for interrupting. W should nmake a note for the
record that Item8 was pulled and will be heard on the
April 6'" agenda.

CHAI RVAN VEI SENM LLER  Right, 1 was al so
going to make that notion, | did realize that, and at
the sane tinme we should probably note that Item 11 has
al so been pulled, it wll be heard later. So, the
only itemwe have left is Item 10
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Item 10. 2011 Bi oenergy Action Pl an.
Possi bl e adoption of the Draft 2011 Bi oenergy Action
Plan. This version updates the 2006 Bi oenergy Action
Plan to address continuing barriers to the devel opnent
and depl oynent of bioenergy, and to identify issues
and solutions to biogas injection and gas cl eanup.
Staff.

MR. NUFFER:  Good norning, Chair,
Comm ssioners. M nane is John Nuffer. | manage the
I ntegrated Energy and Cinmate Change Unit in the
Renewabl e Energy O fice. Wth ne is Garry O Neill, he
is the principal author, editor, and coordinator for
t he Bi oenergy Action Plan, and this has been his life
for the last 12 years. So, we're grateful today to
ask you to consider adopting it.

As background, California s first Bioenergy
Action Plan was published in 2006. That first plan
was devel oped in response to Governor Schwarzenegger’s
Executive Order that set goals for the generation of
electricity and the production of fuels from bi omass.
The Executive Order requires the biomss to generate
20 percent of our renewable electricity and product 40
percent of our bio-base transportation fuels in-state.
W have nmade sone progress toward these goals, but not
enough. There are still challenges facing those who
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want to permt build, or operate bioenergy facilities.
That’ s why the 2009 Integrated Energy Policy Report
i ncluded a recommendation to update the 2006 Pl an.

The 2011 Plan identifies current
opportunities and continuing chall enges to bi oenergy
devel opnent. More inportantly, it identifies actions
the State agencies will be taking over the next two
years and beyond to address those chall enges, so the
devel opers can build the facilities needed to neet the
State’s | ong-term bi oenergy goal s.

Staff drafted the plan in collaboration with
nine other State agencies fromthe Bi oenergy
| nt eragency Working G oup, wth assistance fromthe
Cal i fornia Biomass Col | aborative at U C. Davis.
Comm ssi oner Boyd has graciously and patiently, |
m ght add, Chaired the Wrking Goup for the past
ei ght years. The Bioenergy Interagency Wrking G oup
i ncl udes the agencies you see on the cover of the
pl an. These include the PUC, Cal Recycle, Cal Fire,
the Water Board, the Air Board, and others.

We al so worked closely with staff from Pl ER
and the Fuels and Transportation Division, and we're
grateful for their assistance.

St akehol ders were given an opportunity to
participate in the process at two public workshops
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hel d here at the Energy Comm ssion, one |ast June, and
one | ast Decenber. The first workshop was to solicit
comment s about chall enges to bi oenergy devel opnent;
t he second was to discuss potential State agency
actions to address those challenges. W involved
| O Us, PQOUs, consulting firns, devel opers,
envi ronnment al groups, industry associations, and the
public, and we di scussed bi opower, biofuels, and
bi ogas. W received nunerous coments and suggestions
at those workshops, which helped us wite the
docunent. In addition, we received and incorporated
many i deas, suggestions, comments, and actual |anguage
from numer ous stakehol ders and others, many tinmes this
past year that we’ve incorporated into the docunent.
As we thought about what should be in the
pl an and how it shoul d be organi zed, we devel oped
obj ectives, considering what could or should be done
over the next couple of years to nmake the nost
meani ngf ul progress towards the State’s bi oenergy
goals, and in the nost cost-effective manner. These
five objectives are to increase bioenergy production
at existing facilities, to pronote and expedite the
construction of new facilities, to pronote and
encourage the integration of bioenergy facilities, to
fund research and devel opnent, and to renove statutory
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barriers, and to streanmline the regul atory process.

We focused on actions in the near termto support
continuation of existing biopower and bi of uel
facilities, which is nore effective than building new
plants. W certainly need to expedite the permtting
and construction of new plants, but we can’'t afford to
| ose existing plants which represent al nost 1,400
megawatts of renewabl e basel oad el ectricity and over
200 million gallons per year of biofuel capacity, as
wel | as thousands of | obs.

G ven these objectives, we next discussed in
the plan the continuing chall enges faced by operators
and devel opers of bioenergy facilities, which fal
into five general categories: the uncertainty in
siting and permitting of facilities, the cost of
col l ecting, processing, and transporting sustainably
harvest ed feedstock, the conpetition with fossi
fuels, and difficulty in obtaining project financing,
the need for research and devel opnent, and restrictive
statutes and regul ations. For each of these
chal l enges, we list actions that agencies wll be
t aki ng by Decenmber 2012, using existing resources, to
meani ngful Iy i ncrease bi oenergy devel opnent.

| f you choose to adopt the plan today, we
woul d be inplenenting it inmediately. W would hold
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quarterly neetings of the bioenergy interagency
wor ki ng group, we woul d begin inplenenting actions

t hat have been designated for the Energy Conm ssion,
and we woul d nonitor the progress of other agencies
and devel op ways to measure progress towards the
State’s overall bioenergy goals. W would update the
pl an as conditions change, and we would report to the
Legi sl ature through the I EPR every two years.

In conclusion, if the State is to be
successful at neeting its bioenergy goals, we wll
need to doubl e our generation of biopower by 2020.

And we will also need to increase our in-State biofuel
production by six tinmes, and those are daunting
chal l enges. The 2011 plan identifies the sources that
coul d generate sonme, if not all, of this bioenergy
fromsolid fuel biomass such as agricultural waste, to
landfill gas, to urban derived biomass. W believe
that the 2011 Bi oenergy Action Plan is a good start
and supports the Governor’s Division in his dean
Energy Jobs Plan. It supports cost-effective on-site
and small scal e power production, clearer permtting
processes, and the creation of new and sustai nabl e
jobs. Wth that, Garry and I woul d be happy to answer
any questions.

CHAl RVAN VEI SENM LLER:  Okay. | think we
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have two nenbers of the public who are here to speak
today. The first is Mchael Theroux from JDM.

MR, THEROUX: Good norni ng, Conm ssi oners,
and thank you for the chance to say a word or two.

And | will keep it brief. First, 1'd like to thank
the Comm ssion, the staff in particular, for the |ong
hours on this and the diligence in working with al

the rest of the agencies involved, as well as with the
stakehol ders in the public sector. A |lot has been

i nproved on as we’ ve devel oped this particular plan
during the course of its work, and | have submtted
comments on a few of those areas that | wanted to cal
out as specific inprovenents.

Bi onass is an easy word to say and a hard
word to define. It covers a lot of territory. Each
of those areas or territory, each of those types of
bi omass, has its own flavor of regulations and
t echnol ogy and mar ket pl ace, and we’re noving into a
cl oser understanding of howto match that up; it’s an
ongoi ng process, the plan opens the door for that, |I’'m
| ooking forward to that being an area of
i npl enentation in the future.

The |l argest area that | see a need for is,

i ndeed, not the physical plants thenselves, but the
infrastructure to nove the materials fromwhere they
46
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are to those plants. Unfortunately, our big bi opower
plants were build on the idea of build it and they
will conme and bring the fuel to us, and we all know
that isn’t true now So, as we nove forward, this
plan calls for a greater anmount of enphasis on supply
chai n devel opnent and understanding. That’'s a
multiple facility, multiple stakehol der process that
needs to be constructed because nmuch of it sinply does
not exist as we’'ve heard in the biosolids and sone of
the other presentations today. So, |’ m |l ooking
forward to engaging staff and the other agencies in
consi deration of what an infrastructure actually | ooks
i ke, for such a diverse thing as bionmass and all the
tools that we have to bring to bear upon that.

This plan is indeed an outline. Wthout
direct inplenentation, it remains an outline. | know
that staff is commtted to taking the next steps in
nmoving forward, there are pieces of interaction with
all agencies, as well, in particular, with industry,
that need to be attended to, in ny opinion have not
been the focus in the past. It is difficult to even
ask the questions of industry and get a straight
response in terns of what’s m ssing, other than the
comon statenents of “it’s tough,” and “there’s too
many pieces,” well, exactly what are we tal king about?
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And we need to have gl oves off discussions with
representatives of industry that can do these things
that our objectives call for. And that el enent takes
work. At the same tine, | understand that there' s a
| ot being asked of the agencies in this working group
and that the representatives in the working group,
itself, do not necessarily pull the weight to show
full approval of the commtnents that they have
suggested their agencies mght be able to make. So,

| " m asking that perhaps a nore formal approach to
commtnents fromthose agenci es be pursued because
it’s going to take budget assessnents and resource
assessnments in each of those agencies. It’'s good to
say that they're going to do that, but w thout a
budget line item and dedi cati on of resources, the
likelihood is that all it will be is nore discussion
on the sanme, and I’'d |ike to get past that.

"’ m personally conmtted to hel pi ng wherever
| can, as nost of the staff know at this point, the
Comm ssioners know. | thank you again for your tine
on this, and | see it is a very critical undertaking
and one that doesn’t stop because we approve the
pl ans; this is, however, an excellent step forward.
Thank you.

CHAl RVAN VEI SENM LLER:  Thank you. Let’s
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turn to John Menke. As you nove forward, would you
also clarify this? On the card, it says you're
representing State Water Board staff and al so that
you' re representing yourself. W are you
representing?

MR. MENKE: |’ m nmaking these coments as a
participant in the Bioenergy I|Interagency Wrking G oup
and these are ny personal observations, they have not
been di scussed with the Water Board, the Water Board
is not considered in this 2011 Plan, and devel oped any
comments on it. So, these are nmy conments resulting
frommy participation in that working group

CHAI RVAN VEI SENM LLER  Okay, thank you.

MR MENKE: And | would like to clarify, ny
nane i s John Menke, | ama staff Environmenta
Scientist at the State Water Board. And since COctober
of 2005, | have been a participant on the Bi oenergy
| nt eragency Working Goup, and in that capacity, |’ve
been involved in the devel opnent and inpl enentati on of
t he 2006 Action Plan, and al so the update to that plan
that is the 2011 Draft Plan that you're currently
consi deri ng today.

The reason |’ m here is because | do have
concerns that the action itens in the 2011 plan wll
not result in the gains we need in bioenergy and
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bi of uel s. Those goals were established by Governor
Schwar zenegger’ s 2006 Executive Order and that set
goal s for the 2020 period, a 1l4-year span. W since
had five of those years pass and we have achieved
essentially no gain in bioenergy and biofuels relative
to 2006, when he issued that Executive Order.

| have provided two docunents that should be
in your packets, one is a single page, double-sided
version of this presentation to you, in case | run out
of time or forget sonmething, the other is a sumary of
the action itens fromboth the 2006 and the 2011
Action Plans, and that is the focus of ny concerns.
Wien | | ook at those action itenms, | do not see a
resulting gain in the production of bioenergy or
bi ofuels. 1’mnot saying they' re not positive steps,
but 1'’mlooking for that specific gain and |’ m not
seeing it. And |I’'ve asked other participants in the
wor ki ng group, |’ve asked CEC staff, if they could
hel p ne see where those gains are, and |’ve not
recei ved anything that changes ny position. So,
that’s what |'mtrying to bring to your attention. |If
you woul d | ook at those yourselves, and share them
wi th ot her people, naybe we can get inprovenents by
updating the current plan, the 2011 plan, or in a
revised version that will come out after 2012, when
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the current plan termnates. So, |I’m|l ooking at
i nprovenents in the future.

One of the issues | have with the current
Action Plan is a |l ack of accountability that’s
predom nant throughout that Plan. They identify
agencies that are participating, but they do not

identify any staff who are responsible for neeting

t hose agency commtnents. It’s kind of simlar to the

guestion you asked nme — am | here for nyself, or am|l

here on behal f of the Water Board? And |’ m saying |

can only speak for nyself. Well, |likewise, in the
nmeetings, | can’t conmt the Water Board to act, |
can’t commt their resources, | can't commt their

fi nances, because that’s not ny role. W need to

i nprove the participation in the work group that is
nore representative of the agencies and their
resources, so we can get commtnent to neeting the
goal s the Governor has set in the Action Plan, the

f ormer Gover nor.

One of the problens in ny group, and | think

in the working group, in general, is there is
turnover. The people that were there originally have
been replaced, they' re retiring, Jim | believe, is
retiring this year, I'mretiring this year, the new
peopl e have got to be brought up to speed and
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involved, and it’s just not happening.

| also want to point out that the action
pl an was devel oped by technical staff, | participated,
but we | ack busi ness managenent expertise in
devel oping the plan. Wen Ford Mtor Conpany
devel oped their plan for digging out of the hole they
were in, they didn't turn to people on the assenbly
lines, they went to Managers who had the necessary
expertise to develop a plan, and | think this plan is
on that |evel of devel opnent, we need nmj or
i nvol venent of people who know how to wite these
ki nds of plans, get theminplenented, and get the
appropriate action identified and achi eve those action
itens.

| do want to al so point out that sonetines
we are slow to inplenment agreed upon goals. Back in
Sept enber of 2008, in the working group, we agreed it
woul d really be desirable to have a website that we
could list the bioenergy and biofuel projects that are
i n devel opnent, we could identify deficiencies in
permtting prograns, conflicts, how those are
resolved. And two and a half years ago have gone by
and we’re still talking about doing that, it’s a good
idea, and a website should not be that difficult to
get up and running. So, again, | think we need to
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i mprove our way of actually inplenenting our agreed
upon action itens.

One final thing I do want to read — not
quite final — a statenent that canme in an e-mail from
an industry representative, a Bioenergy industry
representative. This is a person who has talked to
ot her people in the Bioenergy field, this went to sone
of the participants in the work group, went to CEC,
staff, and it went to Legislators, too, and that
statenent says: “Discussions with energy conpany staff
i ndicate that the head of their conpany group does not
believe California will actively support actual
bi oenergy devel opnent, that California s disparate
practices are overbearing and unw el dy, the Energy
Comm ssion staff were certain they could neet the
envi ronnment al specifications to provide econom cal
project, but see California as vetting an approval
process as too conplex, self-contradictory, and time-
consunm ng. Front-end costs and finance risk are
unaccept abl e gi ven uncertainty regarding ability to
secure permts and certification.” Now, that was in
an email a few weeks ago, | haven't seen a response
from anybody, | don’t know what’s happening with that,
but those are the kinds of statenents that we continue
to see and | would like to see a better way of us
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responding to those as a work group and as peopl e
concerned about neeting these bioenergy goals.

The final thing | do want to state is that |
have not — I’mnot com ng out in opposition of the
plan, I'’mreally pointing out sonme deficiencies in the
plan, and | certainly amnot criticizing the Energy
Comm ssion staff that | have worked with, John Nuffer
and Garry O Neill have been very open with ne, they’ ve
di scussed ny concerns, they’'ve tried to incorporate
theminto the Action Plans, and | think that it’s an
i mproved plan, but it still does not denonstrate that
California can achi eve the energy goals that have been
established for us. Thank you.

CHAI RVAN VEI SENM LLER:  Thank you.

Comm ssi oners, any questions or comrents?

VICE CHAIR BOYD: |’'Il have a genera
comment at the sumup, but I'll just thank M. [ pause]
-- Menke, excuse ne, John, |’ve known you for years,

maybe we both need to retire — thank himfor his
participation and his comments. | wll say that I
share in a sense sone of his concerns, but I'lIl nake a
statenent about this plan since it’s got a |ong

hi story, and what have you, that hopefully wll
address sone of the concerns and tell you all about
sone of the plans we have in the future.
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| would just say that the | ast coupl e of
years, as all of you know, have been very tough years
on every State agency and, as | referenced earlier,
we’'re doing nore with less. And things fall into a
certain queue and a certain perspective, and we deal
daily with criticisns and concerns about why things
aren’t comng out the other end of the queue with
regard to this, that, and the other, and I’mafraid
this project in multiple State agencies is |likely
caught in that concern. | would also say that the
invitation to each agency head for representatives to
participate in this process sone tinme ago did indicate
that -- the invitation was to each agency head to
participate in this; of course, like all of us, that
gets delegated to staff who, by the invitation, the
agency heads were asked to send peopl e who coul d speak
for them and who can conmmt them because the
expectation at the end of this process is that each
agency would ultimately do as we’re doing, hopefully
t oday, and we being the point of the sphere because
the | ocust of activity was placed here in terns of
headi ng up this coordination effort, is to in effect
ratify the plan, and | intend to go to the head of
each agency and, let’s face it, you know, we’'re going
through the traditional |oop you go through when
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you’' ve just had a change of admi nistrations and we
don’t even have all the heads of agencies in place
yet. And when we do, they will be visited and called
upon to hopefully enact this plan. | have discussed
this plan with sone of the new fol ks, agency
secretary’s, what have you, | have discussed it in the
Governor’s Ofice, they' re very cognizant of what the

past was and what the present is. And, as soon as we

all take care of a few other urgent matters, |ike
sustaining State Governnent at all, with a budget and
what have you, | think we'll get nore attention paid

tothis. And | would also say that | appreciate the
actions of the last CGovernor, who recreated this
wor ki ng group, who asked for the Action Plan, who then
i ssued an Executive Oder to fulfill that Action Plan,
and we did what we could, but I'll quite candidly say,
we were somewhat dwarfed, or had to operate in the
shadows of the overall binding Action Plan for Climte
Change and it was hard to find a ot of priorities
left for this subject, and I think all the agencies,
John’ s included, noved forward and took a | ot of
actions that tried to address what we can. Enough
said. Wen we’'re done with any of the testinony, |
have some other comments |’'d |ike to make, but thank
you, John, for your participation. Like |I say, I
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share your concerns, your frustration, | think nore of
us have a slightly different view on the way we need
to do this and perhaps a better view of the
difficulties that many prograns that are very

adm rabl e and al nost bordering on altruistic face in
Governnment in these tinmes when Governnent is so
restricted inits staffing and its funding. Anyway, |
said | wasn’'t going to answer himand |I did. | have
nore to say when it’s appropriate, any other
guestions, perhaps.

COW SSI ONER DOUGLAS: A brief comment. |
asked for a briefing on this itemin part out of ny
own interest and in part because, in nmy three years on
t he Comm ssi on, Conmm ssioner Boyd has brought up the
Bi oenergy Action Plan, to ne, alnost nore than any
other topic, and so it increased my curiosity, so |I'd
like to thank staff for the briefing and thank
Comm ssi oner Boyd for his | eadership and really
tireless and unswerving dedication on this topic, in
particul ar, because, as | said, | don't think there's
a year or even maybe a nonth that |1’ ve been on the
Comm ssion that | haven't heard himsay sonething
about the Bi oenergy Action Pl an.

COWM SSI ONER PETERVAN:  Sim larly, | also
got a briefing on this issue fromstaff and I
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appreciate that, and what | learned in ny briefing is
that staff has been very thoughtful in thinking

t hrough these issues, and not everything that was

t hought through by the group is in the plan, and |

| ook forward to seeing where this goes, and al so thank
M. Menke and the Industry representative for their
obvi ous passion in this work and in seeing it be
successful .

CHAI RVAN WEI SENM LLER:  That's good. Now, |
was going to nention that | also appreciate Vice Chair
Boyd's interest in this and passion on this, pushing
it through. | would note that | think every tine
talk to Kip, Kip |leads out by rem nding nme that the
Executive Order was by the |ast Governor. | then
remnd himthat, until this Governor rescinds it, |
think it’s still a directive docunent, but this area,

t he Bi oenergy Action Plan, is certainly not wthout

controversy and certainly Kip also then questions the

anount of resources we're spending on it. So, in

terms of all the suggestions that we could spend a | ot

nore on it, | can say | at |east have one voice in ny

ear saying, “Don’t go there.” But, again, | think

it’s a very good product. | think it’s tinme to nove

on. We certainly appreciate -- all of our products

can al ways be nmade better in sone case, but | think as
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Chair Schwei kart al ways used to say, “At sonme point
the ‘better’ becones the eneny of the ‘good.”” You
can spend forever and not get to a conclusion. So,
agai n, thank you everyone for their hard work on this
woul d be nmy comment.

VICE CHAIR BOYD: Well, thank you all for
your comrents and | think, first, now what | want to
do is thank both Garry O Neill and John Nuffer for al
that they have done. 1|’ve been very inpressed and
pl eased with their enthusiasmand tireless efforts in
putting this plan together. Interagency efforts are
difficult, it is truly like herding calves and | think
t he docunent we have in front of us, as inperfect as
sone may feel it is, represents progress in this
arena. | want to thank nmy Advisor, Sarah M chael, who
has tirelessly pushed this subject, working very hard
to gain the input and gain the support of other State
agenci es who have commtted to this |ist of actions,
that | indicated I will be rem nding them of that
commtnent in the not too distant future, and all of
which is hoped to facilitate Bi oenergy devel opnent in
California. The plan is not as anbitious as | would
have |iked and we all have academ c w shes that far
exceed the real world possibilities. | didn't realize
that former Chairman Schwei kart was the user of one of
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my favorite expressions, “Don’t let the perfect be the
eneny of the good,” and we constantly have to deal
with that, and I'mglad to join himin the use of that
comment. W know additional progress needs to be
made, it is very difficult to get State agencies to
commt to tinmetables and specific actions, and you
struggle to not conme up with the | east common
denom nator type of a program

|’ ve served as Chairman of this Interagency
Working Group since its creation and, maybe by way of
background, the genesis, | think, of the State’s work
i n Bi oenergy area probably began at this Comr ssion a
long long tinme ago because, when | was the Executive
Director of the Air Resources Board, | got drafted
into activities of this agency in its efforts to keep
alive the earliest Biomass facilities as they faced
their first what has turned out to be years of cliffs
of survival. | also got involved in it because the
Department of Forestry was persisting in burning up
everything in sight and, as an air quality person,
that had to be changed and the Ag industry used to
burn everything and, as an air quality person, that
had to change. So, that began the synergi sm of what
has been decades of work in this area. Wen | was
Deputy Secretary of the Resources Agency many years
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ago, Secretary Nichols allowed nme to start a Bi oenergy
| nt eragency Working G oup of sorts. Wen | cane here,
the responsibility for that was delegated to this
agency, with a few other things that foll owed nme over
here. The newy el ected Governor Schwarzenegger,
then, revitalized the group, called for the creation
of a new group, and laid out sone goals and objectives
for us to pursue, and that was done in the Action Plan
in his subsequent Executive Order, and as has been
debated quite a bit lately, the current findings, as I
understand it, that the directives of the Governor’s
Executive Order continue as State policy into
succeedi ng adm ni strations, unless repealed. And I
have not seen any effort to repeat. | think this
Governor will speak out on this subject once he gets a
few ot her issues under control

Anyway, as a result of all of the above, the
Comm ssion and our partners continue to be tasked to
i npl enent the Action Plan and to work to neet the
State’s goals, and we’ll do that. There's a strong
synergy as we’'ve noted between the Action Plan and the
policies articulated in Governor Brown’s Cl ean Energy
Plan, particularly his renewabl e energy goals, which
start at 12,000 negawatts of |ocalized energy and
di stributed generation. The Bioenergy Plan calls for
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the utilization of our waste resources, as |’ve
referenced, agriculture, forest and urban waste, you
know, dairy waste, landfill gas, wastewater treatnent
activities, and this is localized use in perhaps its
nost efficient formand exanple. And as indicated
earlier today, Waste Managenent produces fuels from
landfill gas for its fleet of garbage trucks, and
we’ ve got many exanples, many of the AB 118 projects
fulfill sonme of those goals. The Governor has stated
hi s support for the devel opnent of conpatible
renewabl e energy facilities in the Ag sector, and here
is where Bioenergy really hits a big bull’s eye, Dixon
Ri dge Farns nakes renewabl e energy from a generator
that runs off wal nut shells, cuts their energy costs
by about $45,000 fromtheir $250, 000 energy cost.
Glls Onions Waste Energy Project is the first food
facility to use 100 percent of its output for
electricity needs; this is PIER success story, it was
Pl ER Prograns that even brought that project to
fruition, and this agency, along with GIlls Onions,
| ast year, were given a significant award in the G een
Energy Summt for that activity; Fiscallini Farnms in
Modest o has been referenced before and has gotten
anot her project that ny Advisor, Sarah M chael,
visited just yesterday with the groundbreaking for
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that. The Governor wants to get the State agencies on
t he sanme page as the speed of regulatory processes for
energy projects, and in this particular area, the
agenci es have worked hard to coordinate our efforts
and have devel oped two programmati c Environnental
| npact Statenents to streanline permtting, one of
whi ch was done by the Regional Water Quality Contro
Board under the auspices of the Water Board. So, that
was a very significant acconplishnment relative to the
conversion of urban waste to energy, and we hope in
t he next couple of years we'll see even nore of this.
The plan calls for the creation of sone form of
centralized permtting and a Web Portal for
devel opers, that has proven to be a very difficult
task for governnent and for all the four decades plus
that 1’ve been involved in it, and yet we have assuned
it as a challenge to pursue in this arena because it
fits with what the Governor wants to do. So, there’'s
| ots of chall enges facing bioenergy devel opnment, not
the least of which is the difficult financial straits
we find ourselves in, the 2011 Plan attenpts to
address many of them and | therefore would like to
nove its adoption

COWM SSI ONER DOUGLAS:  Second.

CHAI RVAN VEI SENM LLER  Okay, all in favor?
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(Ayes.) It’s unaninous. Thank you.

CHAI RVAN VEI SENM LLER:  As indicated, Item
11 has been held, so we’'re |ooking at Item 12, the
M nutes. Possible approval of the March 9, 2011
Busi ness Meeting M nutes.

VI CE CHAI R BOYD: Move approval .

COW SSI ONER DOUGLAS:  Second.

CHAI RVAN VEI SENM LLER: Al in favor?

(Ayes.) That is al so approved.

ltem 13. Conmi ssion Commttee Presentations

and Di scussions. Jim | know you’' ve been busy.

VICE CHAIR BOYD: Well, | will just defer to
Carla first.

COW SSI ONER PETERMAN:  Thank you. | just

want to report back on a neeting that Chair
Wei senm Il er and nyself and a few staff had yesterday.
Yes, we net with sone representatives from Googl e who
were involved in sonme of their energy initiatives to
di scuss potential coll aboration between the CEC and
Google. Sone interesting opportunities could energe,
and one area, in particular, is sone assistance with
mappi ng and i nproved mappi ng of our environnmental and
bi ol ogi cal conditions, as well as the conditions of
the electricity and natural gas infrastructure.
| mproved mapping will assist the CEC, devel opers, the
64
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public, and various stakeholders, a we try to site
nore renewabl es on previously under-revi ewed areas.
In addition, there is a significant anount of data
that the CEC has goi ng back to its beginning that
m ght be useful in siting cases, as well, that we
currently don’t have digitized, or it’s not as easily
accessible to the public or devel opers, and so we’'re
al so speaking with them about better managenent and
use of that data. So, |look forward to seei ng what
opportunities m ght energe.

VI CE CHAIR BOYD: That’'s fascinating since
Googl e Maps hel ped us a lot in the PIER Prograns for
climate research, and there’'s a very significant
out put that was generated fromthat, so that’s very
encour agi ng.

VWhat I'd like to nention, fellow
Comm ssioners, is the Japan earthquake and the
consequences thereof. One of ny other duties, as a
required kind of thing a long tinme ago, was to be the
State’s liaison for the Nucl ear Regul atory Conmm ssi on,
whi ch sonebody told nme once was no big deal. It’s
been rat her busy nost of ny career here, but it’s been
exceptionally busy in the better part of the |ast
week, the incredible tragedy in Japan. | nean, to be
hit with one of the | argest earthquakes on record, to
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have an al nost i nmedi ate Tsunam that danaged the
peopl e and their infrastructure, and the nuclear plant
whi ch becane the third horseman of the apocal ypse to
visit them has left everybody shaken. But we, this
agency, and our |one heroic senior Nuclear Advisor,
Bar bara Byron, who is a Retired Annuitant, even she
put in an incredible anount of time in on this
project, but we followed this situation, the first
i ssue for us was the Tsunam Alert and a concern about
t hat event and what the magnitude, the timng and the
magni tude, and the duration m ght be, and whether it
woul d affect California s infrastructure, a major
concern, of course, was the two nuclear — the coastal
nucl ear plants, and an additional nuclear fuel storage
facility on the coast. Wile we weathered that issue
quite easily, not true for, let’s say, the people in
Crescent City and the people in the harbor in Santa
Cruz, but that part of our concern was taken care of
by late Friday of |ast week; however, everybody then
turned their alert status up, quite frankly, to foll ow
what was happening in the nuclear power plants in
Japan and, to this day, we still with fingers crossed
follow that situation. That generated an incredible
amount of concern and interest in California s nuclear
power facilities, there was a hearing at the beginning
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of this week, a very |lengthy hearing by the Speci al
Committee in the Senate, on earthquake preparedness,
and what have you. And | guess the hearing started at
noon and ended at 5:30 with a brief break for a floor
session. But there’'s been a lot about it in the
Press. And we are, of course, the |ocust of a |ot of
attenti on because this agency several years back,
pursuant to legislation offered by then Assenbl yman
Bl akesl ee, undertook a very extensive review as
provi ded by that |egislation of the inpacts upon
California s energy systemthat could occur as a
result of the loss of our two nost significant plants,
mai nly, our two nuclear plants. And secondly, and
maybe the major thrust, was seism c concerns relative
to those two plants, and we and the utilities in
guestion and the PUC and nany State agenci es have
since that tine been engaged in continuing dial ogue
about concerns. The IEPR, the 2008 and 2009 | EPR
this agency went to great |lengths to discuss the
subj ect and predicated upon a very in-depth consultant
report by an organi zation known as MRW and | think
the “W is sitting to ny right, on that subject, which
was | andmark in terns of for 30 years the issue had
not been pursued wth nmuch interest, and basically
this agency has the responsibility to find that, you
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know, to not every license a power plant, a nuclear
power plant, unless there’s a finding that the Federal
Governnment has finally solved the waste probl em and,
of course, this agency has found that they haven't.
In any event, there remain concerns about seismc
activity in California and off the Coast of
California. New faults have been discovered and we
are armwestling with at |east one of the two
utilities over them conpleting reconmendati ons made by
this agency, which has no regulatory authority over
them and so we work with the PUC to carry out three
seism c studies of some of the |atest discoveries of
earthquake faults. That issue has been draggi ng
agoni zingly along; the tragedy in Japan, | have a
feeling, will result in, and has resulted, in new
attention, particularly by the Legislature, on this
subject. And I'msure there will be continuing
negotiations with the one utility that has already
filed for its relicensing, even that — and |icenses
don’t expire until the 2020's, long after we’ve al
left this body, nost likely, but there wll be nore to
follow, the workload will continue for quite sone
time. | will say that Senator Bl akesl ee who sat in on
the hearing really lit into that one utility in
California that has taken an exceptional amount of
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criticismof late, and if they don’t succunb to do al
the studies of seismcity that were called for by this
agency and echoed sonewhat by the PUC, he has prom sed
| egislation to see that it does occur. So, we will by
necessity be continuing to follow the subject, which
does consune a fair anmount of folks tinme. So, enough
said, that’s kind of the nost recent reading on the
situation, unfortunately we don’t exactly know when we
will end the concern for radiological releases from
the plants in Japan, they struggled mghtily to keep
t hat i ssue under control. W don’t have boiling water
reactors in California, and 1’ve not paid that mnuch
attention to themover the years, and | was surprised
to learn that their spent fuel pool was four stories
in the air above the reactor that’s not in the ground
i ke giant swimmng pools, as are the California
reactor power plant, spent fuel pools, but we use
pressuri zed water, of course, as does nost of this
country. Anyway, | best stop, otherwise | could go on
and on and on. This is quite an issue and we have one
i mense friend in Senator Bl akeslee, | just hope it
pits us well in other areas. But he continues to
chanpi on and speak about the good work of this agency
in this particular area, and it’'s nice to have a
friend once in a while.
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CHAI RVAN VEEI SENM LLER. Wl |, certainly,
Vice Chair. Al of us appreciate your efforts on
this, as you ve been passionate in the spotlight on
Bi oenergy area, certainly the nuclear stuff has noved
into a mgjor major issue with the state. And you and
certainly Barbara have stepped forward to help the
deci sion nmakers try to nmake sense out of this, and
sort of the — 1 want to say — cloud of confusion of
what exactly is going on in Japan and what are the
i nplications for us.

VICE CHAIR BOYD: Well, | thank you for that
and | feel very good about the fact that, when |I do
| eave this body at the end of this cal endar year, that
you are here to take up the baton and continue the
i nt erest because you have an incredible background in
this subject area. And as | said, the Win the MRW
report is our Chairman and he has a | ot of know edge
in this subject area. And we have consulted a lot in
the | ast week on this issue.

CHAI RVAN VEI SENM LLER  Thank you.

Item 14. Chief Counsel’s Report?

MR. LEVY: | have no report today.

CHAI RVAN WEI SENM LLER: Item 15. Executive
Director’s Report?

M5. JONES: | have nothing to report today.
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CHAI RVAN VEI SENM LLER:  Item 16. Public
Advi sor’ s Report.
M5. SADLER. | have nothing to report today.
CHAI RVAN VEI SENM LLER:  Item 17. Any public
Comment? This nmeeting is adjourned.
(Wher eupon, at 11:35 a.m, the business neeting was
adj our ned.)

--000—
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